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Introduction
Almost 200 prominent Chinese and German policymakers
and practitioners came together in Beijing, China on
November 6, 2019, for the Sino-German Dialogue Forum
on Biodiversity and Climate Change: Natural Resource Management and Finance. Joined by experts from academia,
financial institutions, civil society and the private sector,
they discussed innovative approaches to finance biodiversity and climate change solutions.
The conference was the eighth Sino-German Dialogue Forum,
highlighting the long-standing cooperation between the two
countries. The Forum was co-hosted by the German Federal
Ministry for Economic Cooperation and Development (BMZ),
the Chinese Ministry of Finance (MoF) and Chinese National
Development and Reform Commission (NDRC) and implemented by KfW Development Bank. The event was also supported by the National Forestry and Grasslands Administration
(NFGA), the Embassy of the Federal Republic of Germany in
Beijing, the Sino-German Center for Sustainable Development
and the German Ministry for the Environment, Nature Conservation and Nuclear Safety (BMU).

The conference began with welcoming remarks, opening
speeches and a keynote speech. The program was then
divided into three thematic sessions which were complemented by a moderated panel discussion. In the first session, speakers discussed the status quo of biodiversity in
China and Germany by highlighting both challenges and
opportunities to halt biodiversity loss and ecosystem restoration. The second session examined synergies and challenges between biodiversity and climate change from a
scientific, policy and private sector perspective, thereby
highlighting challenges as well as opportunities for a joint
implementation of climate and biodiversity policies. Participants in the third session discussed advances and experiences with biodiversity financing from China and Germany
as well as more broadly from Asia, Europe and globally.
Session four, a panel discussion, concluded the conference
with an outlook on the 15th Conference of the Parties (COP
15) to the Convention on Biological Diversity (CBD) in 2020
and Sino-German priorities to address biodiversity loss. This
report summarizes the speeches, presentations and discussions from all conference sessions.

Mr Rolf Dieter Reinhard, Deputy Head of Economic Department, Embassy of the
Federal Republic of Germany in P.R. China

Mr Michael Kömm, Senior Policy Advisor, German Federal Ministry for Economic
Cooperation and Development (BMZ)

Mr Xu Qiangxing, Deputy Director of the International Cooperation Center,
National Forestry and Grasslands Administration (NFGA), P. R. China

Mr Hagen Ettner, Director, Sino-German Centre for Sustainable Development,
GIZ China

“All countries must work together to achieve their sustainable development goals, expand biodiversity initiatives, and work together to discuss
an ambitious global biodiversity framework beyond 2020. Sino-German
cooperation is and will continue to be, an active demonstrative role to
promote the construction of ecological civilization.”
Mr Han Bin, Deputy Director General, Department of International Economic and Financial
Cooperation, Ministry of Finance (MoF), P. R. China

Mr Han Bin, Deputy Director General, Department of International Economic and Financial Cooperation, Ministry of Finance (MoF), P. R. China
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“Both China and Germany play an important role in response to global biodiversity loss and
climate change. The German Ministry for Economic Cooperation and D
 evelopment works
within the German government and the EU towards achieving an ambitious, development
and implementation-oriented post-2020 framework.”
Mr Michael Kömm, Senior Policy Advisor, German Ministry for Economic Cooperation and Development (BMZ)

Scaling up biodiversity and climate
finance from the public and private sector
Welcoming Remarks and Opening Speeches
The conference was opened by five high-level speakers representing the Chinese and German governments: Mr Han
Bin, Deputy Director General of International Economic and
Financial Cooperation Department at the Chinese MoF; Mr
Rolf Dieter Reinhard, Deputy Head of the Economic Department at the German Embassy in Beijing; Mr Michael Kömm,
Senior Policy Advisor at BMZ; and Mr Xu Qiangxing, Deputy
Director of the International Cooperation Center at the
NFGA; followed by Mr Hagen Ettner, Director of the Sino-
German Centre for Sustainable Development, GIZ China.
All speakers emphasized the important roles of both China
and Germany in addressing biodiversity loss and climate
change. For the People’s Republic of China, the pursuit of
an “Ecological Civilization” – a vision laid out by the Chinese
leadership – is at the heart of its transition towards a more
sustainable development model. Bilateral and multi-lateral
agreements play a crucial role in achieving this vision. This is
reflected by the long-standing cooperation between BMZ
and KfW developed with the P.R. China, as well as international commitments in the context of the Convention on
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Biological Diversity and the United Nations Framework
Convention on Climate Change.
China is among the countries with the highest biodiversity
worldwide. Yet, in China as well as globally, biodiversity is
declining at unprecedented rates. In 2020, China will host
the 15th Conference of the Parties (COP 15) to the Convention on Biological Diversity (CBD). COP15 is of great importance for global biodiversity governance as countries are
expected to agree upon a post-2020 Global Biodiversity
Framework to follow up on the current Strategic Plan for
Biodiversity 2011-2020 and the Aichi targets.
The international community therefore looks to COP15
and China as its host to facilitate scaling-up of biodiversity
finance from the public as well as the private sector.

“I think it is very meaningful for China and Germany to learn from each other and work
together closely on protecting biodiversity, mitigating the negative effects of global climate
change, and discuss challenges and explore opportunities together for a common harmony
future between humans and nature.”
Mr Xu Qiangxing, Deputy Director General, International Cooperation Center, National Forestry and Grasslands
Administration, P. R. China

During COP15, Germany will also have a leadership role
within the EU context as Germany will hold the presidency
of the EU Council. There are thus many opportunities for
both countries to work together and realize the potential
that their leadership positions hold for scaling up biodiversity action.
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Keynote Speech
Traditionally, biodiversity conservation is seen as a task of
the public sector. However, China annually requires about
4 trillion RMB of green investments, while only 10 % of
these funds are provided by the Ministry of Finance - 90 %
of green investments need to made by the private sector.
To tackle biodiversity loss and climate change, a new
financing model is required to leverage biodiversity finance
and scale up efforts both from the public and the private
sector.

In his key note speech, Dr Ma Jun, Director of the Research
Center for Green Finance Development at Tsinghua University, presented approaches to upscale biodiversity financing
by taking desert governance and forest park projects as
examples. Amongst others, he discussed the establishment
of a cross-regional trading platform for land use and compensation, as well as land use policy reform to allow for
industrial, commercial and residential construction or photovoltaic power generation in the context of restauration
projects. In addition, another incentive mechanism for
local restoration projects could be to incorporate emission
reductions from land restoration projects into a carbon
trading system.

Prof Lü Zhi, School of Life Sciences, Peking University

Prof Birgit Gemeinholzer, University of Giessen

Prof Cui Lijuan, Vice President of the Chinese Academy of Forestry

Dr Stephan Gampe, Director of the Department of Forests, Bureau for Food,
Agriculture and Forests, Weilheim, Germany

Session 1: Biodiversity in China and
Germany – experiences and challenges
In the first thematic session, four speakers from academia
and public institutions provided a broad perspective on the
challenges and opportunities for biodiversity in China and
Germany. The speakers for this session included: Ms Lü Zhi,
Professor in School of Life Sciences at Peking University; Ms
Birgit Gemeinholzer, Professor at the University of Giessen;
Ms Cui Lijuan, Professor and Vice President of the Chinese
Academy of Forestry; and Mr Dr Stephan Gampe, Director of
the Department of Forests, Bureau for Food, Agriculture and
Forests, Weilheim, Germany.
The presentations highlighted the experiences and challenges for biodiversity conservation in China and Germany.
Both China and Germany are facing biodiversity loss and ecosystem degradation as a result of industrialization, land use
change and intensive utilization of natural resources. The session highlighted these challenges and also pointed out best

practices from China and Germany, including on wetland
restoration and sustainable forest management.
In the moderated panel discussion, speakers stressed the fact
that there are numerous challenges for biodiversity conservation such as insufficient knowledge and funds, human-wildlife
conflicts and unpredictable natural disasters. Panelists agreed
that multidisciplinary approaches and integrating the close-tonature principle to restore and manage ecosystems are pivotal
to address the immense challenge of biodiversity loss for both
countries. Panelists also underscored that healthy ecosystems
do not only provide cost-effective solutions - e.g. using wetlands for water purification - but also generate incomes – e.g.
timber production and ecotourism. In conclusion, the panelists
agreed that there is an urgent need to further integrate biodiversity objectives into different sectors and to enhance
efforts at all levels towards living in harmony with nature.

“Protecting biodiversity and a living in harmony with nature, is a major challenge for us. B
 iodiversity
and cultural diversity are interrelated, and local communities are the best guardians of nature.”
Mr Dr Ma Jun, Director of the Research Center for Green Finance Development, Tsinghua National Institute of Financial Research
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Prof Lü Zhi, School of Life Sciences, Peking University
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“Biodiversity is essential for stabilizing the ecosystem and further increasing
ecosystem productivity. There is sufficient evidence to confirm that climate
change causes biodiversity loss. We must be able to achieve the climate
change goal to stabilize warming to below 2 °C.”
Mr Prof Helge Bruelheide, Founding Director of the German Center for Integrated Biodiversity
Research (iDiv) Halle-Jena-Leipzig

Mr Prof Helge Bruelheide, Founding Director of the German Center for Integrated
Biodiversity Research (iDiv) Halle-Jena-Leipzig

Mr Prof Ouyang Zhiyun, Director of the Research Center for Eco-Environmental
Sciences, Chinese Academy of Sciences

Session 2: Climate change and
biodiversity – synergies and challenges
Discussing the opportunities for jointly tackling biodiversity
loss and climate change, the second thematic session featured the following speakers: Mr Prof Helge Bruelheide,
Founding Director of the German Center for Integrated
Biodiversity Research (iDiv) Halle-Jena-Leipzig; Mr Prof
Ouyang Zhiyun, Director of the Research Center for Eco-
Environmental Sciences at the Chinese Academy of Sciences;
Ms Ma Yuanyuan, Director of Stakeholder Relations at a
forest industry company UPM and Mr Zhao Jinling, Vice
President of Elion Group.

Ms Ma Yuanyuan, Director of Stakeholder Relations, UPM GmBH

Mr Zhao Jinling, Vice President, Elion Group

“Biodiversity is the basis of our business model, as we are working with forests.”
Ms Ma Yuanyuan, Director of Stakeholder Relations, UPM GmBH

“We should work together to scale up conservation, prevent and control d
 esertification and
restore biodiversity, and in doing so make contributions to address global climate change.”
Mr Zhao Jinling, Vice President, Elion Group
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Climate change and biodiversity loss are closely interlinked.
A temperature increase of 2°C above pre-industrial levels
would threaten many species and ecosystems with extinction. At the same time, ecosystems also help to store carbon
and can help to protect humans against the negative
impacts of climate change. Given the manifold biophysical
interlinkages between biodiversity and climate change,
there are many opportunities to be harnessed – both
regarding national policy making as well as local implementation. For instance, ecosystem-based approaches may
provide a substantial share of cost-effective climate mitigation efforts needed between now and 2030 to stabilize
warming to below 2 °C.
However, the value of these ecosystem services – both in
monetary terms but also regarding their biophysical effects,
economic and livelihood impacts, social and institutional
outcomes – is often unknown and hence often remains
invisible. Making this impact visible is a key prerequisite for
further involving the private sector in the transformative

vision that COP15 aims to achieve. This will require demonstrated business cases for addressing biodiversity loss and
restoring ecosystems. While the business case for new technologies to reduce emissions is by now well established,
demonstrating the benefits and business opportunities of
maintaining healthy ecosystems is often more complex.
Increasingly, companies whose business case depends on
ecosystems are more aware of this dependence and are
working towards developing innovative solutions. The
session illustrated these efforts with two examples from
Europe and China: UPM from Finland is working to align
their business model with biodiversity and climate objectives. Elion Group from China has worked on restoring the
Kubuqi desert for over three decades which was recognized
by several national and international awards.
The panel discussion highlighted the efforts of China in
recent years, but also pointed to persisting challenges such
as deforestation and unsustainable agricultural practices.
The panelists underscored the need for long-term investments into biodiversity. For instance, when implementing
biodiversity projects maintaining native vegetation is key to
ensure ecosystem functioning which in turn will generate
benefits for local populations. The panel discussion also
highlighted the challenge of clearly identifying a business
case for biodiversity and pointed to the need to further
engage the private sector to develop innovative ideas and
approaches for biodiversity. In the end, the panelists agreed
that biodiversity loss and climate change are global challenges that require joint efforts from governments, financial
institutions, the business community and civil society.
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“We pay special attention to the issues of financing biodiversity, because this is where we
can make an important contribution. If there is a more ambitious Post 2020 Framework,
we will provide an adequate financing mechanism for it.”
Ms Dr Karin Kemper, Global Director for Environment, Natural Resources & Blue Economy, World Bank

“In the context of Sino-German Financial Cooperation, we are pleased to increasingly
see that people in China - especially the young - have a certain understanding of the
environment and climate change. This is very valuable to us, so we are very proud of
our cooperation achievements.”
Ms Dr Christine Heimburger, Director for East Asia and Pacific, KfW, Germany

Session 3: Financing natural
resource management
The third thematic session addressed the financing gap for
biodiversity and show cased financing instruments from the
perspective of development banks. The session provided a
floor to five prominent speakers: Ms Dr Christine Heimburger,
Director for East Asia and Pacific of KfW Development Bank;
Ms Liu Zhenjie, Deputy Director of the Hengshui Binhu New
Zone Management Commission; Ms Dr Karin Kemper, Global
Director for Environment, Natural Resources & Blue Economy at the World Bank; Ms Zhao Lu, Project Officer at the
European Investment Bank and Mr Dr Au Shion Yee, Senior
Water Resources Specialist at the Asian Development Bank.
China´s public green investments, including biodiversity
conservation, have reached over 1% of its GDP. Nonetheless, limited availability of financing constitutes a major
barrier to addressing biodiversity loss in China. To address
this challenge, China has launched a wide range of economic instruments to mobilize investments in biodiversity
conservation. China´s unilateral efforts to scale up biodiversity financing are complemented by multilateral and bilateral financial and technical support.
Over the past two decades, Sino-German Financial Cooperation in the field of natural resource management has supported biodiversity efforts in China, combining traditional
conservation approaches with innovative elements. For
instance, KfW Development Bank on behalf of the German
Government has provided funds for the Hengshui Lake
Nature Reserve with the aim of supporting rehabilitation
12 |

Ms Dr Christine Heimburger, Director for East Asia and Pacific,
KfW, Germany

Ms Liu Zhenjie, Deputy Director of the Hengshui Binhu New Zone Management
Commission

Ms Dr Karin Kemper, Global Director for Environment, Natural Resources & Blue
Economy, World Bank

Ms Zhao Lu, Project Officer, European Investment Bank

and sustainable management of the unique wetland area in
the long-term. Financing is complemented by a comprehensive environmental education program at Hengshui Lake
to help mainstream biodiversity conservation objectives
with professionals in the field and a wider public.
Regarding multilateral biodiversity financing in the Asian
region, Asian Development Bank, the World Bank and the
EU are financing a number of innovative and pioneering
projects to address biodiversity loss and promote sustainable use of biodiversity.
During the panel discussion, speakers emphasized their
concern about insufficient financial resources for biodiversity in China, Germany and the world. The panelists underscored needs for new efficient financing instruments, a
broad financing field and well-established financing models
to upscale biodiversity and climate action. All panelists
stressed their commitment to provide biodiversity finance.

“Piloting new innovative technologies and
mechanisms can help address the biodiversity
financing gap.”
Mr Dr Au Shion Yee, Senior Water Resources Specialist
in East Asia Department, Asian Development Bank

“We support projects which are designed to
achieve an environmental friendly and climate
resilient green economy. We must achieve the
goals of the Paris Agreement.”
Ms Zhao Lu, Project Officer, European Investment Bank

Mr Dr Au Shion Yee, Senior Water Resources Specialist in East Asia Department,
Asian Development Bank
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Speakers reaffirmed the importance to strengthen synergies
between the 2030 Agenda and the Paris Agreement and
highlight the vital role of Sino-German cooperation on biodiversity conservation and natural resource management.
While the exact contents of the post 2020 framework still
need to be negotiated in the run-up to Kunming, panelists
stressed that an ambitious deal for biodiversity is needed to

help generate needed political will mirroring the impact the
Paris Agreement had for climate resilient transformation.
Moreover, not only the government, the private sector and
civil society, but also the public and the philanthropic sector
have a role to play in implementing and financing the post
2020 framework.

“Biodiversity loss and climate change are not only environmental but also economic and social
issues. To address these challenges, the government, companies and civil society need to make
a joint commitment and take d
 ecisive action for transformative change.”
Mr Michael Kömm, Senior Policy Advisor at the German Federal Ministry of Economic Cooperation and Development

From left to right: Mr Xu Jing, Senior Engineer at the Chinese Research Academy of Environmental Sciences; Ms Zhou Zhihua, Deputy Director General of the Department
of Protected Areas at the NFGA; Mr Stephan Opitz, Member of the Management Committee of KfW Development Bank; Mr Ralf Becker, Senior Policy Advisor of German
Federal Ministry for the Environment, Nature Conservation and Nuclear Safety; Mr Dr Aleksandar Rankovic, Coordinator for Post-2020 International Biodiversity
Governance of IDDRI in France; Mr Rainer Agster, Director of Private Sector Cooperation, adelphi.

“Biodiversity financing requires a complex mechanism. If we cannot find
the business model to continually generate profits, we may need an international mechanism to pay for biodiversity, at least for a short period.”
Mr Stephan Opitz, Member of the Management Committee of KfW Development Bank

Session 4: Towards Stronger Sino-German
Cooperation and Outlook on the COP15
Biodiversity Summit in Kunming 2020
Reflecting on the case studies and insights presented throughout the conference, the final session took a broader perspective and explored the possibilities of future Sino-German
cooperation and gave an outlook on COP15 in Kunming
2020. Panelists included Mr Xu Jing, Senior Engineer at the
Chinese Research Academy of Environmental Sciences; Ms
Zhou Zhihua, Deputy Director General of the Department
of Protected Areas at the NFGA; Mr Stephan Opitz, Member
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of the Management Committee of KfW Development Bank;
Mr Ralf Becker, Senior Policy Advisor of German Federal
Ministry for the Environment, Nature Conservation and
Nuclear Safety; and Mr Dr Aleksandar Rankovic, Coordinator for Post-2020 International Biodiversity Governance of
IDDRI in France. The panel was opened with a statement by
Mr Michael Kömm, Senior Policy Advisor, German Federal
Ministry of Economic Cooperation and Development.

Mr Michael Kömm, Senior Policy Advisor at the German Federal Ministry of Economic Cooperation and Development
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Dr Wolfram Erhardt, Director, KfW Office Beijing

Vote of Thanks
To conclude the Dialogue Forum, Dr Wolfram Erhardt,
Country Director of KfW in China, expressed his thanks
and shared his three personal take-away messages from
the conference. He stressed that we have reached a critical
moment for addressing biodiversity loss and that the public
sector alone cannot realize the transition to a biodiversity
and climate friendly economy alone – there is a need to
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involve the private sector more strongly. Finally, the Sino-
German partnership can serve as an important vehicle to
promote decisive and innovative action on biodiversity loss.
Internationally, Sino-German cooperation offers an
excellent example and has great potential to accelerate
the transition to China´s ecological civilization and living
in harmony with nature.
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